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[bookmark: _GoBack]RESOLUTION OF THE BOROUGH OF EDGEWATER, IN THE COUNTY OF BERGEN, NEW JERSEY, WITH RESPECT TO THE ISSUANCE AND SALE BY THE EDGEWATER HOUSING AUTHORITY OF ONE OR MORE SERIES OF PUBLICLY ASSISTED HOUSING REVENUE REFUNDING BONDS (NEIGHBORHOOD AFFORDABLE HOUSING FRIENDS, INC. PROJECT), SERIES 2014 AND AUTHORIZING AND APPROVING CERTAIN MATTERS IN CONNECTION THEREWITH.

WHEREAS, the Edgewater Housing Authority (the “Authority”) is a public body corporate and politic, constituting an instrumentality of the State of New Jersey (the “State”), created by the Borough of Edgewater (the “Borough”) pursuant to the provisions of the Housing Authorities Law, Chapter 67 of the Pamphlet Laws of 1950, codified at N.J.S.A. 55:14A-1 et seq., repealed and replaced by the Local Redevelopment and Housing Law, under Chapter 79 of the Pamphlet Laws of 1992, as amended and supplemented, and codified at N.J.S.A. 40A:12A-1 et seq. (the “Act”); 

WHEREAS, Neighborhood Affordable Housing Friends, Inc. (the “Borrower”) is a nonprofit corporation organized under the laws of the State; 

WHEREAS, the Borrower financed the acquisition and/or renovation of existing publicly assisted affordable housing units located at 75-79 and 85 Edgewater Place, and 377 Undercliff Avenue,  in the Borough by issuing its mortgage note(s) (the “Original Mortgage Notes”);

WHEREAS, the Act authorizes the Authority to issue bonds (N.J.S.A. 40A:12A-16(5) and -29) and to cooperate with a private person to provide funds to a nonprofit developer to acquire, construct, rehabilitate or operate publicly assisted housing (N.J.S.A. 40A:12A-16(6)); 

WHEREAS, in furtherance of the purposes of the Act, the Authority proposes to issue one or more series of bonds in an aggregate principal amount not to exceed $1,115,000 (the “Bonds”) and to apply the proceeds of the Bonds to make a loan to the Borrower to refinance the Original Mortgage Note in accordance with a Bond Agreement to be entered into by and among the Authority, Bank of New Jersey as escrow agent/purchaser, and the Borrower (the “Bond Agreement”), which provides, in part, for payments by the Borrower sufficient to meet installments of interest and principal on the Bonds; 

WHEREAS, the Bonds will constitute a special, limited obligation of the Authority payable solely from the revenues and other monies derived by the Authority under the Bond Agreement, and nothing in the Bonds or the Bond Agreement will assign or pledge therefor any other funds or assets of the Authority or the Borough; 

WHEREAS, the Bonds will be issued pursuant to the terms of the Act, the Bond Agreement, other applicable law and a resolution to be adopted by the Authority prior to the issuance of the Bonds (together with any amendments thereof or supplements, the “Bond Resolution”); 

WHEREAS, the Authority will conduct a public hearing with respect to the Bonds pursuant to Section 147(f) of the Internal Revenue Code of 1986, as amended (the “Code”), following public notice published in the Jersey Journal;

NOW, THEREFORE, BE IT RESOLVED BY THE BOROUGH OF EDGEWATER as follows:

Section 1.	The Authority proposes to issue one or more series of Bonds in accordance with the Bond Resolution in an aggregate principal amount not to exceed $1,115,000 to refinance the Original Mortgage Note and pay costs in connection therewith.  The Bonds shall be dated, shall bear interest at such rate of interest, and shall be payable as to principal, interest and premium, if any, all as is approved by the Authority and specified in the Bond Agreement; provided, however, that the Bonds shall bear interest at an initial coupon rate not to exceed 5.75%, which interest rate may be reset from time-to-time at the prevailing rates then in effect but in no event greater than 11.50%, shall mature no later than thirty (30) years from the date of issuance of the Bonds and shall be dated and be subject to redemption prior to maturity (provided that any redemption premium shall not exceed one hundred and five percent (105%)).  The Borough hereby finds and determines, in accordance with N.J.S.A. 40A:12A-29d, that such rate of interest is in the best interest of the Borough.

	Section 2.	The Mayor of the Borough is hereby authorized, as the applicable elected representative, as such term is defined in Section 147(f) of the Code, to approve of the issuance of the Bonds after a public hearing in satisfaction of the requirements of Section 147(f)(2) of the Code, and this resolution shall be evidence of such authorization.



Section 3.	The Mayor, Borough Administrator and Borough Chief Financial Officer are each hereby authorized and directed to execute and deliver such documents, and to take such other action as may be necessary or appropriate in order to consummate the transactions contemplated hereby.

Section 4.       A copy of this Resolution shall be filed with the Clerk of the Borough of Edgewater. This resolution shall take effect upon the adoption hereof.


	I  hereby certify that the above Resolution was adopted by the Mayor and Council on 
April 21, 2014.
	
	
	
	
	
	
	
	






						_________________________________ 
						BARBARA RAE, RMC, CMC	
                                                                        Borough Clerk	
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